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What’s Up Your What’s Up Your 
Tailpipe? Tailpipe? 
(Take it as you will) (Take it as you will) 
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Why E85 in MN?Why E85 in MN?
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U.S. Accounts for 26% of Use; 9% of Oil Production 
Only 2% of World Oil Reserves

U.S. Accounts for 26% of Use; 9% of Oil Production U.S. Accounts for 26% of Use; 9% of Oil Production 
Only 2%Only 2% of World Oil Reservesof World Oil Reserves
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Have agriculture . . . Will travel!Have agriculture . . . Will travel!
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Pollution-Reducing Potential:
E85 vs Gasoline
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MN Corn Growers AssociationMN Corn Growers Association
MN Coalition for EthanolMN Coalition for Ethanol
MN Dept of CommerceMN Dept of Commerce
MN Off. of Environmental AssistanceMN Off. of Environmental Assistance
MN Dept of AgricultureMN Dept of Agriculture
National Ethanol Vehicle CoalitionNational Ethanol Vehicle Coalition
Ford Motor CompanyFord Motor Company
US Dept of Energy Clean CitiesUS Dept of Energy Clean Cities
American Lung Association of MNAmerican Lung Association of MN

Minnesota E85 TeamMinnesota E85 Team

.
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Ethanol: E85 and other blendsEthanol: E85 and other blends
E85 (85% denatured ethanol E85 (85% denatured ethanol -- 15% petroleum)15% petroleum)
Not ethanolNot ethanol--blended gasoline (E10) or blended gasoline (E10) or gasoholgasohol
~330 million gallons of ethanol produced in MN~330 million gallons of ethanol produced in MN
MN imports 100% of its petroleumMN imports 100% of its petroleum
E85 is designed for flexible fuel vehicle (FFV) E85 is designed for flexible fuel vehicle (FFV) 
engines now standard in many modelsengines now standard in many models
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E85 ContinuedE85 Continued
100100--plus (105) octane, liquidplus (105) octane, liquid
Fermented from starch, sugars, wastesFermented from starch, sugars, wastes
“Cleaner” than gasoline“Cleaner” than gasoline
80% less of the contaminants 80% less of the contaminants 

(benzene,(benzene, xylenexylene, sulfur, etc), sulfur, etc)
80% less gum80% less gum--formers (olefins) formers (olefins) 
80% BTU (energy) content of gasoline80% BTU (energy) content of gasoline
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Flexible Fuel Vehicles (Flexible Fuel Vehicles (FFVsFFVs))

Any mix of gasoline and E85 in same tankAny mix of gasoline and E85 in same tank
Flexible:  Flexible:  Good & badGood & bad
Emissions, performance . . .Emissions, performance . . .

O2 Sensor
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National E85 Pilot Market National E85 Pilot Market 
MinneapolisMinneapolis––St. PaulSt. Paul––MinnesotaMinnesota

1998: Nat’l E85 pilot market 1998: Nat’l E85 pilot market 

2003: Network of 75 stations2003: Network of 75 stations

2001: Twin Cities Clean 2001: Twin Cities Clean 
Cities Coalition (TC4)Cities Coalition (TC4)

2002: National USEPA and 2002: National USEPA and 
USDOE awardsUSDOE awards

2000: First 30 stations 2000: First 30 stations 
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MINNESOTA E85 PROJECT
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Est. Monthly E85 Sales

Est. Cumulative FFVs

February 2001
~26,000 gal

~53,000 FFVs

February 2000
12,600 gal

33,000 FFVs

February 2002
~62,000 gal

~75,000 FFVs

February 2003
~102,000 gal

~100,000 FFVs



16



17

E85 is not diesel/petroleumE85 is not diesel/petroleum
Wholesale supply and pricing are criticalWholesale supply and pricing are critical
Partnerships make it happenPartnerships make it happen
People really want ‘stuff like this’ . . . People really want ‘stuff like this’ . . . 
Someone has to educate themSomeone has to educate them
Balance siteBalance site--building & promobuilding & promo--education education 

Lessons LearnedLessons Learned
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How do How do 
we get towe get to

them?them?

FleetFleet
Workshops & EventsWorkshops & Events

Exhibiting & Exhibiting & 
SellingSelling

MassMass
MarketingMarketing
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StationStation--building (Convenience)building (Convenience)
Marketing (PromoMarketing (Promo--Education)Education)

“Build it, and they don’t just show up”“Build it, and they don’t just show up”
Proper pricing and education are criticalProper pricing and education are critical

“They don’t even know they drive an FFV“They don’t even know they drive an FFV

What investment will be made to What investment will be made to 
achieve E85 FFV benefits?achieve E85 FFV benefits?

What’s Needed? What’s Needed? 
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RealityReality
ConsumersConsumers choose by:choose by:

1) Price1) Price
2) Convenience2) Convenience
3) ? Other ?3) ? Other ?

-- PerceivedPerceived performanceperformance
-- AgriAgri--connectionconnection
-- EnvironmentEnvironment

Price 10%Price 10%--20% below gasoline20% below gasoline
Dealers/customer bottleneck; ethanol demand;    Dealers/customer bottleneck; ethanol demand;    
oil volatility; legislation (tax incentives); volumes oil volatility; legislation (tax incentives); volumes 
sold; etc.sold; etc.
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Made in USA.  Clean.  Renewable.  105Made in USA.  Clean.  Renewable.  105--Octane.Octane.
What Are You Waiting For?What Are You Waiting For?

Join the Fight . . .Join the Fight . . .
NEVC: NEVC: 877877--485485--85958595 –– www.E85Fuel.comwww.E85Fuel.com
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Typical Fuel Ethanol BlendingTypical Fuel Ethanol Blending
““GasoholGasohol”” or E10 blended at 5.7%, 7.7%, or 10%or E10 blended at 5.7%, 7.7%, or 10%
““E85E85”” blends from min 70 % to max 85%blends from min 70 % to max 85%
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TAX CREDITSTAX CREDITS
Two components make up current E85 incentives:Two components make up current E85 incentives:

Federal excise tax is reduced by 5.2 cents to a 13.2Federal excise tax is reduced by 5.2 cents to a 13.2--
cent rate from the standard 18.4 cents per gallon of cent rate from the standard 18.4 cents per gallon of 
gasoline. This equates to 52 cents per gallon of gasoline. This equates to 52 cents per gallon of 
denatured ethanol.  (See IRS Form 720)denatured ethanol.  (See IRS Form 720)

5252--cent per gallon cent per gallon Credit for Alcohol Used as FuelCredit for Alcohol Used as Fuel is also is also 
considered. This credit applies only to the alcohol portion considered. This credit applies only to the alcohol portion 
of the fuel. Tax credit is taxable as income.  of the fuel. Tax credit is taxable as income.  
(See IRS Form 6478)(See IRS Form 6478)
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BLENDER OF RECORD (BOR)BLENDER OF RECORD (BOR)
Only Blender of Record (BOR) is entitled to claim Only Blender of Record (BOR) is entitled to claim Credit Credit 
for Alcohol Used as Fuelfor Alcohol Used as Fuel.  The BOR must hold a .  The BOR must hold a 
Distributors License and have title and possession of fuel Distributors License and have title and possession of fuel 
components at time of blending.components at time of blending.
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PASSPASS--THROUGH ENTITIESTHROUGH ENTITIES
Credit for Alcohol Used as Fuel,Credit for Alcohol Used as Fuel, as reported on IRS form as reported on IRS form 
6478, is allocated to each shareholder, partner, and 6478, is allocated to each shareholder, partner, and 
beneficiary in the same way income and loss are divided.  beneficiary in the same way income and loss are divided.  

Cooperatives are NOT a passCooperatives are NOT a pass--through entity and through entity and 
cooperative shareholders may NOT apply credits to their cooperative shareholders may NOT apply credits to their 
tax liability.tax liability.
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TERMINAL EQUIPMENT REQUIREDTERMINAL EQUIPMENT REQUIRED
BOR needs blending tank, or blending valve or meter, in BOR needs blending tank, or blending valve or meter, in 
order to blend E85.  Most fuel terminals have capability to order to blend E85.  Most fuel terminals have capability to 
meter products into a single tanker truck.  meter products into a single tanker truck.  

Ethanol plants, which already denature ethanol in onsite Ethanol plants, which already denature ethanol in onsite 
tanks, may need a storage tank for blending E85 or a tanks, may need a storage tank for blending E85 or a 
meter capable of measuring more than one fuel product.meter capable of measuring more than one fuel product.
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